. Buy-and-Hold Abnormal Returns, Three Months A stock purchase or sale by a corporate insider is classified as Expertise if the stock's industry is the same as the insider's based on the three-digit SIC code definition. Trades in an insider's own firm are excluded, and the insider's remaining trades are defined as Non-Expertise. All Retail Traders' Trades indicates trades made by the other individuals in the large discount broker (LDB) data set. We report three-month (63 days) buy-and-hold returns as well as returns in excess of the DGTW benchmark return (Daniel, Grinblatt, Titman, and Wermers, 1997) and the valueweighted industry benchmark returns. Stock returns and trade size are winsorized at the 1% level within each trade category. t-statistics are reported in parentheses. Statistical significance at the 1%, 5%, and 10% level is indicated with ***, **, and *, respectively.
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(1) (2) (3) (4) (5) Table, where portfolios are equally-weighted within days. Panels B and C report figures computed analogously to Table 4  and Table IA4 , Panel A, respectively, with the only exception being that each observation, i.e., each day in the time series of portfolio returns, is weighted by the aggregate dollar amount held in the portfolio at the end of the previous day. Panels D and E replicate the analysis presented in Table 4 , and Table IA4 , Panel A, respectively, excluding microcap stocks, defined as stocks in the lowest DGTW (Daniel, Grinblatt, Titman, and Wermers, 1997) size quintile. Panels F and G replicate the analysis presented in Table 4 , and Table IA4 , Panel A, respectively, using a six-month holding period. Panels H and I replicate the analysis presented in Table 4 , and Table IA4 , Panel A, respectively, using a three-month holding period. Table IA6 .
Insider Trades and Local Stocks
A stock purchase or sale by a corporate insider is classified as Expertise if the stock's industry is the same as the insider's based on the three-digit SIC code definition. Trades in an insider's own firm are excluded, and the insider's remaining trades are defined as Non-Expertise. A stock purchase or sale by a corporate insider is classified as Local if the headquarters of the traded firm is within 250 miles of the headquarters of the insider's firm(s). In Panel A (Panel B), we report equal-weighted (trade size-weighted) three-month buy-and-hold DGTW-adjusted returns (Daniel, Grinblatt, Titman, and Wermers, 1997) . Stock returns and trade size are winsorized at the 1% level within each trade category. t-statistics are reported in parentheses. Statistical significance at the 1%, 5%, and 10% level is indicated with ***, **, and *, respectively. Table 5 , but using a 12-month holding period. A stock purchase or sale by a corporate insider is classified as Expertise if the stock's industry is the same as the insider's based on the three-digit SIC code definition. Trades in an insider's own firm are excluded, and the insider's remaining trades are defined as Non-Expertise. Retail Traders indicates trades made by the other individuals in the large discount broker (LDB) data set. We sort buy and sell trades into two equally sized portfolios using the in-sample median value of stock size, residual analyst coverage calculated as in Hong, Lim, and Stein (2000), and idiosyncratic volatility calculated in month t -1, following Ang, Hodrick, Xing, and Zhang (2006). The median expertise stock is in the 72nd NYSE-AMEX size percentile. Three-month equal-weighted DGTW-adjusted excess returns (Daniel, Grinblatt, Titman, and Wermers, 1997) Figure IA1a shows the average daily percentage of buy trades for expertise and non-expertise trades of insiders around the traded-firm's earnings announcements, as well the fraction of trades by other traders in the retail trading database. Trades are shown for intervals of five trading days around the traded firm's earnings announcement. Analogously, Figure IA1b presents the share of sell trades around the traded-firm's earnings announcements. 
